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First-Time State Investments in Child Care 
 
Mississippi 
The Mississippi legislature made a historic, first-Bme investment in childcare. The Child Care 
Payment Program, Mississippi's childcare voucher program funded through the Child Care 
Development Fund, was appropriated $15 million for addiBonal childcare vouchers for low-
income children and families. 
Target populaBon: Low-income families who use CCDF to help afford childcare 
State funding: RelaBvely large increase of state funding 
QuanBfy: The addiBonal appropriaBon will help reduce the number of children who are not 
renewed for childcare assistance due to the sunseXng of pandemic-era funds. Of the 36,000 
children Mississippi serves, about 10,000 children, or a third, are not going to be renewed as the 
Mississippi Department of Human Services seeks to right-size its budget.  
Link  
Blog  
  
 
Montana 
HB 924 revises state finance laws, including the establishment of the Montana Early Childhood 
Special Revenue Account with a $10 million appropriaBon (seed funding) that will gain interest 
over Bme. The fund could be used to support various early childhood iniBaBves, guided by the 
Montana Early Childhood Strategic Plan and Comprehensive Fiscal Analysis and managed by a 
public/private board. The fund may also receive private donaBons to expand its impact. 
Examples of what the fund could support include: early childhood workforce development, child 
care quality improvements, child care affordability iniBaBves, early childhood innovaBon 
programs, emergency assistance for families with young children, and more. 
Target populaBon: The early childhood workforce, families, tribal populaBons, infant-toddler 
care, rural communiBes, depending on how the funding is invested 
State funding: RelaBvely large increase of state funding 
QuanBfy: CreaBng a long-term, sustainable funding source for Montana’s early childhood 
system will strengthen early childhood programs and services in the state. AnBcipate short- and 
long-term impact for children and families.  
Link   
Blog  
 
Expanding Child Care Assistance Program 
 
Alaska 
SB95 and SB96 are idenBcal to the child care bill that passed the legislature last year, but due to 
a court challenge related to the single subject rule, these bills had to be re-passed this session.   
SB95 will increase access to child care assistance for families up to 105% of SMI. 
Target populaBon: Families between 86-105% of SMI 
State funding: RelaBvely large increase of state funding 

https://billstatus.ls.state.ms.us/20251E/pdf/history/HB/HB0020.xml
https://www.mississippifirst.org/blog/early-education-fy-2026-appropriations/
https://mississippitoday.org/2025/04/29/thousands-affected-by-states-hold-on-child-care-aid/
https://bills.legmt.gov/#/laws/bill/2/LC1199?open_tab=sum
https://archive.legmt.gov/content/Publications/fiscal/2027-Biennium/Committees/LFC/Interim/HB-924-Summary.pdf
https://billstatus.ls.state.ms.us/20251E/pdf/history/HB/HB0020.xml
https://www.mississippifirst.org/blog/early-education-fy-2026-appropriations/
https://mississippitoday.org/2025/04/29/thousands-affected-by-states-hold-on-child-care-aid/
https://bills.legmt.gov/#/laws/bill/2/LC1199?open_tab=sum
https://archive.legmt.gov/content/Publications/fiscal/2027-Biennium/Committees/LFC/Interim/HB-924-Summary.pdf
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QuanBfy: About 18,000 addiBonal children would qualify for child care assistance. Given current 
levels of use, an esBmated 1200 children would receive child care assistance. 
Link  
Blog  
 
Arizona 
As a result of the loss of pandemic funds, Arizona was required to implement a waiBng list for 
the Child Care Assistance Program in August 2024. This year, the state appropriated $44.9 
million – the largest state investment in over 15 years – to release half of the families from the 
waiBng list.  
Target populaBon: Families at or below 165% of the FPL 
State funding: RelaBvely large increase of state funding 
QuanBfy: About 2,000 families and over 3,000 children who are currently on the waiBng list 
Link  
Blog  
 
Colorado 
Colorado increased state funding for the Colorado Child Care Assistance Program (CCCAP) by 
$21.7 million. 
Target populaBon: Low-income children and families 
State funding: RelaBvely small increase of state funding 
QuanBfy: The increase will help increase provider payments.  
 
Delaware 
Increased reporBng on Purchase of Care by DHSS will demonstrate who is served, remaining 
funds, and need. The Purchase of Care program is available to families who have a gross income 
equal to or less than 200% of the Federal Poverty Level and a documented need for child care 
services. 
State funding: No change in state funding related to this win 
 
Iowa 
The Governor put forward bills to create (1) an RFP for grants to support partnerships between 
Statewide Voluntary Preschool Program (SWVPP) sites and licensed child care centers, (2) a fund 
that allows individuals and businesses to contribute toward boosBng child care workforce 
wages, and (3) a conBnuaBon of a pilot program that allows eligible child care workers to qualify 
for Child Care Assistance. The bills did not pass, but the Governor implemented all bill 
provisions administraBvely, with new federal dollars.  
Target populaBon: Child care providers, preschools, parents and children  
State funding: No change in state funding related to this win 
QuanBfy: 13,000 new families 
Link   
Blog  
 
Louisiana 

https://www.akleg.gov/basis/Bill/Detail/34?Root=SB95
https://alaskabeacon.com/briefs/alaska-governor-signs-insurance-overhaul-bill-and-three-others-into-law/
https://www.azjlbc.gov/budget/senateplanasintroduced061625.pdf
https://www.facebook.com/reel/1800575877225775
https://www.legis.iowa.gov/legislation/BillBook?ga=91&ba=Sf445
https://governor.iowa.gov/press-release/2025-05-20/gov-reynolds-advances-child-care-solutions-full-day-continuum-care-grants-and-new-statewide-fund
https://www.akleg.gov/basis/Bill/Detail/34?Root=SB95
https://alaskabeacon.com/briefs/alaska-governor-signs-insurance-overhaul-bill-and-three-others-into-law/
https://www.azjlbc.gov/budget/senateplanasintroduced061625.pdf
https://www.facebook.com/reel/1800575877225775
https://www.legis.iowa.gov/legislation/BillBook?ga=91&ba=Sf445
https://governor.iowa.gov/press-release/2025-05-20/gov-reynolds-advances-child-care-solutions-full-day-continuum-care-grants-and-new-statewide-fund
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The Legislature included flat funding ($78 million) -- no cuts -- for the Child Care Assistance 
Program (CCAP) in the state budget. This state funding typically supports the contracted seats 
model, which serves more than 3,000 children from birth to age three annually. 
Target populaBon: Funding for CCAP supports working parents who meet eligibility 
requirements, including earning below 85% of the state median income. Because most of the 
state funding is directed toward the contracted seats model, it primarily funds child care for the 
most underserved populaBon—children from birth to age three. 
State funding: No change in state funding related to this win 
QuanBfy: The funding passed in this year's state budget is the same as last year's funding, so 
there is no anBcipaBon of increased access from this budget amount.  
Link  
Blog  
 
Massachusetts 
The FY26 budget included a $160 million increase (11%) relaBve to FY25 for early educaBon and 
care. Most of this increase was for child care access and was required to keep pace with the 
state’s growing caseload of enBtlement cases. 
Target populaBon: Children with acBve cases at Department of Children and Families (DCF) and 
Department of TransiBonal Assistance (DTA) (enBtlement cases), who are not subject to the 
waitlist. The state’s Child Care Financial Assistance (CCFA) system provides low- or no-cost child 
care to families who are eligible based on their income or because they are involved with DCF or 
DTA. Most of CCFA’s recent growth reflects increases in DCF and DTA caseloads. ExisBng 
resources for income-eligible care have been maximized, and the income-eligible child care 
waitlist has been frozen since 2024, as funding must first serve children who are enBtled to 
care. 
State funding: RelaBvely large increase of state funding 
QuanBfy: Funding has allowed a record high number of children enrolled in child care through 
the state’s CCFA system – approaching 70,000 children enrolled, infants through school-age. 
Budget summary 
Data 
Blog 
 
Minnesota 
House File 2 lowered Child Care Assistance Program (CCAP) co-payments for Minnesota families, 
capping them at 7% of a family’s income. Currently, families who are part of CCAP spend up to 
14% of their income on child care co-payments. The new fee schedule goes into effect in 
October 2028. AddiBonally, HF 2 resets the CCAP redeterminaBon date for all eligible children in 
a family when a new eligible child is added to a family. These two programmaBc changes are 
necessary to bring CCAP into federal compliance with CCDF requirements. 
Target populaBon: Families paying for child care in Minnesota 
State funding: RelaBvely large increase of state funding 
QuanBfy: All families will see a 6.9% cap on their child care copays. 
 

https://legis.la.gov/legis/ViewDocument.aspx?d=1426046
https://policyinstitutela.org/research/2025-lpic-legislative-session-wins/
https://budget.digital.mass.gov/summary/fy26/enacted/education/early-education-and-care/
https://app.powerbigov.us/view?r=eyJrIjoiZmNlNjUwMmEtYzM1NC00OGU2LWIyYWQtMzg1MDk2MmE3MDJkIiwidCI6IjNlODYxZDE2LTQ4YjctNGEwZS05ODA2LThjMDRkODFiN2IyYSJ9&pageName=9949865fcf248b434d7d
https://eyeonearlychildhood.org/2025/10/23/an-eec-data-brief-shows-progress-and-potential-for-child-care-financial-assistance/
https://legis.la.gov/legis/ViewDocument.aspx?d=1426046
https://policyinstitutela.org/research/2025-lpic-legislative-session-wins/
https://budget.digital.mass.gov/summary/fy26/enacted/education/early-education-and-care/
https://app.powerbigov.us/view?r=eyJrIjoiZmNlNjUwMmEtYzM1NC00OGU2LWIyYWQtMzg1MDk2MmE3MDJkIiwidCI6IjNlODYxZDE2LTQ4YjctNGEwZS05ODA2LThjMDRkODFiN2IyYSJ9&pageName=9949865fcf248b434d7d
https://eyeonearlychildhood.org/2025/10/23/an-eec-data-brief-shows-progress-and-potential-for-child-care-financial-assistance/
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New York 
The state grew its operaBng fund investment in Child Care Assistance (CCAP) by an addiBonal 
$400 million, building on the significant increase in state operaBng fund spending on CCAP in 
the last six years. New York’s total investment in child care assistance has nearly tripled since 
2020; the state’s general fund investment is more than six Bmes greater in SFY 2026 than in SFY 
2020. In SFY 2026, New York’s total investment in child care assistance (state and federal funds) 
will be $2.2 billion, with $1.41 billion appropriated from the state general fund. In SFY 2020, in 
comparison, New York’s total investment in CCAP was $832 million, with the state’s general fund 
appropriaBon totaling $183 million.  
Target populaBon: Children under age 13 in families eligible for child care subsidies – primarily 
working families with income under 85% of state median income (about $113k for a family of 
four). 
State funding: RelaBvely large increase of state funding 
QuanBfy: The $400 million could allow approximately 25,000 New York children to conBnue to 
receive or start receiving child care assistance. To put that number in context, as of January 
2025, 150,749 New York children were receiving child care assistance.  
Link   
Blog  
 
Rhode Island 
The FY26 budget bill creates a new category of rates for infants under 18 months in the Child 
Care Assistance Program. A 20% increase above the toddler rates is funding with $3 million in 
newly allocated federal funding (CCDBG and TANF). 
Target populaBon: Infants under 18 months. Availability of infant care statewide. 
State funding: No change in state funding related to this win 
QuanBfy: $3 million in federal funding newly allocated. 850 infants under 18 months receiving 
CCAP at any given Bme. Should improve infant staff retenBon and recruitment, prevent more 
closures of infant classrooms, and re-open some of the closed infant classrooms. 
Link 
Summary highlighBng child care  
Story 
 
 
Child Care Licensing and Regula?ons 
 
Florida 
SB 738 requires the Department of Children and Families to create an abbreviated inspecBon 
plan for child care providers that are already in good standing (lack violaBons or complaints), as 
well as create up to three new Bers of licensing violaBons for standardizaBon. It also compels 
DCF to eliminate “unnecessary and duplicaBve” inspecBons of child care faciliBes, family child 
care homes, and large family child care homes, and reduces the ability of municipaliBes to levy 
special assessments against preschools. It removes a requirement for providers to give parents 
literature about child drop-off safety and vaccinaBon. Finally, it requires DCF to provide free 

https://www.budget.ny.gov/pubs/archive/fy26/en/fy26fp-en.pdf
https://subscriber.politicopro.com/article/2025/05/hochul-proposal-to-save-city-child-care-vouchers-faces-pushback-from-the-city-00322709?site=pro&prod=alert&prodname=alertmail&linktype=headline&source=email
https://webserver.rilegislature.gov/BillText/BillText25/HouseText25/H5076Aaa.pdf
https://www.rilegislature.gov/pressrelease/_layouts/15/ril.pressrelease.inputform/DisplayForm.aspx?List=c8baae31-3c10-431c-8dcd-9dbbe21ce3e9&ID=375713
https://www.bostonglobe.com/2025/06/05/metro/ri-child-care-day-care-funding-pre-k-governor-mckee/
https://www.budget.ny.gov/pubs/archive/fy26/en/fy26fp-en.pdf
https://subscriber.politicopro.com/article/2025/05/hochul-proposal-to-save-city-child-care-vouchers-faces-pushback-from-the-city-00322709?site=pro&prod=alert&prodname=alertmail&linktype=headline&source=email
https://webserver.rilegislature.gov/BillText/BillText25/HouseText25/H5076Aaa.pdf
https://www.rilegislature.gov/pressrelease/_layouts/15/ril.pressrelease.inputform/DisplayForm.aspx?List=c8baae31-3c10-431c-8dcd-9dbbe21ce3e9&ID=375713
https://www.bostonglobe.com/2025/06/05/metro/ri-child-care-day-care-funding-pre-k-governor-mckee/
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online training and background checks for new child care personnel, with background checks to 
be completed within three days. If not completed within three days, personnel may be 
designated a 45-day provisional hire, where they must be under supervision by a previously 
screened and trained employee.  
Target populaBon: Preschools, child care centers, family day care homes, large family child care 
homes, and their providers.  
State funding: No change in state funding related to this win 
QuanBfy: This bill, in theory, makes it easier for child care centers to operate and pass 
inspecBon, and thus expands the availability of child care for children and families that need it. 
Likewise, this will impact pracBBoners by reducing their out-of-pocket spending to on-board 
new staff - the bill’s fiscal impact report esBmates that training agencies and DCF receive around 
$4 million annually in training fees.  
Link   
Story  
 
Illinois 
As Illinois transiBons child care licensing to the new Department of Early Childhood, HB3439 
provides pracBcal updates to streamline and clarify the process. It will extend the background 
check renewal period from three to five years, aligning with federal guidance. This change will 
reduce the administraBve burden while maintaining safety standards. It also codifies exisBng 
DCFS guidance to allow provisional hiring of child care staff who have completed FBI or ISP 
fingerprint background checks, provided they are supervised by fully cleared staff. 
Target populaBon: HB3439 will benefit both child care providers and prospecBve teachers. 
Extending the background check renewal period will alleviate administraBve burden on teachers 
and allow them to focus more on their work. Codifying the provisional hiring rule allows 
providers to address their teacher shortage needs without losing prospecBve teachers and 
maintain clear communicaBon with their Day Care Licensing RepresentaBves (DCLR).  
State funding: RelaBvely small increase of state funding 
Link 
Blog 
Blog 
 
Indiana 
House Bill 1253 called for the creaBon of a mulB-site licensure category for child care providers, 
allowing providers that operate more than one locaBon to have a streamlined licensure process 
Individual site-level inspecBon and enforcement will sBll be in force. Providers currently face 
challenges to starBng new partnerships or sites, despite the need and opportunity, and the 
licensure process has been duplicaBve and paperwork-heavy. This bill should allow providers an 
easier pathway to expansion while not sacrificing the state's criBcal role in oversight. 
Target populaBon: Child care providers that operate in more than one locaBon 
State funding: No change in state funding related to this win 
Link 
 
Minnesota 

https://www.flsenate.gov/Session/Bill/2025/738/BillText/er/PDF
https://www.heraldtribune.com/story/news/state/2025/04/03/florida-legislature-bill-aims-to-reduce-costs-for-childcare-providers/82757325007/
https://ilga.gov/legislation/billstatus.asp?DocNum=2510&GAID=18&GA=104&DocTypeID=SB&LegID=162720&SessionID=114
https://www.startearly.org/post/our-statement-on-ils-fy26-budget/?utm_source=MarketingCloud&utm_medium=email&utm_campaign=&utm_term=&utm_content=)
https://www.actforchildren.org/news-and-press/fy26-legislative-session-full-response/)
https://iga.in.gov/legislative/2025/bills/house/1253/details
https://www.flsenate.gov/Session/Bill/2025/738/BillText/er/PDF
https://www.heraldtribune.com/story/news/state/2025/04/03/florida-legislature-bill-aims-to-reduce-costs-for-childcare-providers/82757325007/
https://ilga.gov/legislation/billstatus.asp?DocNum=2510&GAID=18&GA=104&DocTypeID=SB&LegID=162720&SessionID=114
https://www.startearly.org/post/our-statement-on-ils-fy26-budget/?utm_source=MarketingCloud&utm_medium=email&utm_campaign=&utm_term=&utm_content=)
https://www.actforchildren.org/news-and-press/fy26-legislative-session-full-response/)
https://iga.in.gov/legislative/2025/bills/house/1253/details
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Two policies focused on infant and toddler safety passed during the special legislaBve session. 
HF2/SF6 requires licensed child care centers that have a substanBated child maltreatment 
report to install video security cameras in each room designated for infants or toddlers. The 
center must retain the video recordings for 28 days aser the date of the recording. If the center 
is noBfied by law enforcement of a suspected crime against a child, the center must keep the 
recordings unBl the invesBgaBon is complete. If the center has a video recording of a reportable 
incident, the center must keep the recordings for six months. Centers are allowed to use 
redacted recordings for training purposes. The new law addresses recording disseminaBon and 
writen policy and noBce requirements. The new child safety camera law includes grants of up 
to $4,000 to help centers pay for cameras and related training. The law also requires pediatric 
care providers to provide parents and caregivers of infants up to six months of age with 
materials on how to recognize the signs of and report infant physical abuse and includes funding 
for materials development. 
Target populaBon: Children in center-based child care, child care providers with substanBated 
child maltreatment cases 
State funding: RelaBvely small increase of state funding 
 
Missouri 
Governor Kehoe's ExecuBve Order 25-15 charged Missouri's Office of Childhood (OOC) with 
updaBng child care licensing rules, improving the readability, eliminaBng duplicated, outdated, 
or unnecessarily burdensome regulaBons, and reducing the regulatory requirements on child 
care licensing by at least 10%. He ordered that OOC collect input from a diverse group of 
stakeholders across the state. A comprehensive report will be presented to the Governor by 
September 1, 2025. 
State funding: No change in state funding related to this win 
Link  
Story  
 
Missouri 
LegislaBon passed which allows the Office of Childhood to offer a temporary license for child 
care faciliBes that are adding slots or expanding to a second locaBon. This license is only for 
licensed faciliBes in good standing that have already passed all other inspecBons and are 
waiBng for the final inspecBon from the OOC for licensing. The temporary license is good for up 
to one year. 
State funding: No change in state funding related to this win 
Link, SecBon 210.221 in SB 150 
 
Nebraska 
LB248 exempts from state licensing requirements child care programs located on military bases 
or federal property and those licensed by the military as family child care providers. 
State funding: No change in state funding related to this win 
Link  
Blog 
 

https://www.sos.mo.gov/library/reference/orders/2025/eo15#:~:text=The%20Office%20of%20Childhood%20shall,licensing%20by%20at%20least%2010%25
https://themissouritimes.com/missouri-continues-to-face-childcare-deserts/
https://www.senate.mo.gov/25info/BTS_Web/Bill.aspx?SessionType=R&BillID=106
https://nebraskalegislature.gov/bills/view_bill.php?DocumentID=59289&docnum=LB248&leg=109
https://firstfivenebraska.org/blog/2025-nebraska-legislature-key-wins-for-early-childhood-policy-amid-ongoing-challenges/
https://www.sos.mo.gov/library/reference/orders/2025/eo15#:~:text=The%20Office%20of%20Childhood%20shall,licensing%20by%20at%20least%2010%25
https://themissouritimes.com/missouri-continues-to-face-childcare-deserts/
https://www.senate.mo.gov/25info/BTS_Web/Bill.aspx?SessionType=R&BillID=106
https://nebraskalegislature.gov/bills/view_bill.php?DocumentID=59289&docnum=LB248&leg=109
https://firstfivenebraska.org/blog/2025-nebraska-legislature-key-wins-for-early-childhood-policy-amid-ongoing-challenges/


7 

Texas 
SB 599 restricts local governments and municipaliBes from imposing addiBonal health and 
safety standards on Family Child Care Home Providers. Local governments cannot create an 
ordinance, order, or other measure that further regulates the health and safety of a day care or 
family home licensed under the Human Resources Code. Child care homes and family homes 
now must only meet the facility and capacity standards set by the state. 
Target populaBon: This legislaBon provides important support for family child care home 
providers. During community conversaBons with providers, this issue consistently emerged as a 
significant concern and a barrier for those operaBng or considering opening family child care 
homes. 
State funding: No change in state funding related to this win 
QuanBfy: There has been a 24% decline in family child care providers since 2019. These efforts 
may support growth in this criBcal part of the child care sector. 
Link 
 
Wyoming 
HB 188, Two Families, One Nanny, allows a nanny to care for up to four children from mulBple 
families without requiring licensure. Previously, regulaBons permited a nanny to watch only 
two children (two from the same family or one from one family and one from another), which 
limited opBons and made it hard to atract nannies to rural areas.  
Target populaBon: Parents and young children needing child care 
State funding: No change in state funding related to this win 
QuanBfy: In many of Wyoming’s small towns, when the only licensed provider closes, families 
are les scrambling to find care. By raising the limit to four children, HB 188 strikes a balance by 
expanding access to childcare without compromising safety. This is especially important during 
childcare emergencies in underserved communiBes.   
Link  
Story  
 
Tax Policies 
 
Tax Credits for Child Care Providers 
 
ConnecDcut 
EffecBve January 1, 2026, family child care providers are eligible to take a new $500 credit on 
their state income tax. 
Target populaBon: This bill targets the roughly 1,800 family child care operators in the state. 
State funding: RelaBvely small increase of state funding 
QuanBfy: This tax credit will cost the state $900k if all 1,800 family childcare providers take the 
$500 credit. 
Link  
Blog  
 

https://www.capitol.state.tx.us/BillLookup/History.aspx?LegSess=89R&Bill=SB599
https://wyoleg.gov/Legislation/2025/HB0188
https://www.wyomingpublicmedia.org/education/2025-02-28/a-bill-allowing-nannies-to-take-care-of-more-children-heads-to-the-governors-desk
https://www.billtrack50.com/billdetail/1872563
https://portal.ct.gov/drs/miscellaneous-taxes/other-tax-page/state-tax-developments/2025-developments/income-tax#:~:text=Expansion%20of%20Earned%20Income%20Tax,hundred%20fifty%20dollars%20(%24250)
https://www.capitol.state.tx.us/BillLookup/History.aspx?LegSess=89R&Bill=SB599
https://wyoleg.gov/Legislation/2025/HB0188
https://www.wyomingpublicmedia.org/education/2025-02-28/a-bill-allowing-nannies-to-take-care-of-more-children-heads-to-the-governors-desk
https://www.billtrack50.com/billdetail/1872563
https://portal.ct.gov/drs/miscellaneous-taxes/other-tax-page/state-tax-developments/2025-developments/income-tax#:~:text=Expansion%20of%20Earned%20Income%20Tax,hundred%20fifty%20dollars%20(%24250)
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Maryland 
HB 389 reforms the property tax credits that counBes are authorized to offer child care 
programs and allows a credit for child care providers' real property (buildings and land). It also 
allows a similar credit for businesses that create on-site space for child care. Four counBes in 
Maryland currently offer one or both credits. The bill raises the maximum allowed property tax 
credit for child care providers from $3,000 to $10,000.  
Target populaBon: Child care centers, family child care homes, and large family child care homes 
State funding: No change in state funding related to this win 
QuanBfy: This legislaBon enables acBon by local jurisdicBons, so it is too soon to quanBfy 
impact. CommuniBes may see an increase in the availability of child care, and the tax burden on 
child care providers will be reduced. 
Link  
 
Tax Credits for Businesses Inves6ng in Child Care 
 
Alaska 
SB96 provides tax credits for investments in child care to businesses in specific sectors. 
State funding: RelaBvely small increase of state funding 
Link  
 
Indiana 
Senate Bill 463 included an extension through 2027 of a tax credit for businesses that want to 
open on-site or near-site child care faciliBes for the children of their employees.  
Target populaBon: Businesses who are interested in or have made strides toward opening child 
care faciliBes 
State funding: No change in state funding related to this win 
QuanBfy: Department of Revenue will release data on uptake by businesses for the first 
iteraBon of the tax credit. 
Link  
 
Georgia 
A new tax credit package: 1) establishes a $250 non-refundable child tax credit for children 
under age 6; 2) increases the state Child and Dependent Care Tax Credit (CDCTC) from 30% to 
50% of the federal credit; and 3) provides tax benefits to employers who make direct payments 
to child care faciliBes to cover a porBon of employees’ child care costs. This tax credit package is 
a direct outcome of the Senate Study Commitee on Access to Affordable Childcare.  
Target populaBon: Employers and parents with young children (with tax liability). More 
specifically: 1) Employers who want to support employees’ child care costs (employer benefits), 
2) Parents with children under age six (with tax liability) (State Child Tax Credit), and 3) Parents 
with children under age 13 with eligible child care expenses (CDCTC).  
State funding: RelaBvely large increase of state funding 
QuanBfy: Up to 1,115,000 children under 13 whose parent(s) are both employed and in need of 
child care  
Link  

https://mgaleg.maryland.gov/2025RS/bills/hb/hb0389T.pdf
https://www.akleg.gov/basis/Bill/Detail/34?Root=SB96#tab2_4
https://iga.in.gov/legislative/2025/bills/senate/463/details
https://www.legis.ga.gov/legislation/69535
https://mgaleg.maryland.gov/2025RS/bills/hb/hb0389T.pdf
https://www.akleg.gov/basis/Bill/Detail/34?Root=SB96#tab2_4
https://iga.in.gov/legislative/2025/bills/senate/463/details
https://www.legis.ga.gov/legislation/69535
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Story  
 
Louisiana 
Act 454 revamps the business-supported child care porBon of the School Readiness Tax Credits, 
the first significant enhancement to the tax credits in over a decade. The legislaBon renames the 
School Readiness Tax Credits as the “Workforce Child Care Tax Credits” and increases the credit 
for businesses that support child care access for their employees. Businesses can now 
contribute up to $10,000 per child or $100,000 for a set of child care seats per year and receive 
up to a 50% tax credit, depending on the quality raBng of the child care provider they support. 
Target populaBon: If their employer offers child care as a workplace benefit, parent employees 
could have their child care expenses reduced. AddiBonally, the legislaBon aims to incenBvize 
more businesses to parBcipate in the tax credits. Employer-supported child care tax credits do 
not require parent employees to meet specific qualificaBons, meaning employers can receive 
the credit regardless of whether their parent employees qualify for public assistance programs. 
State funding: RelaBvely small increase of state funding 
QuanBfy: Depending on the business community's engagement, this legislaBon could increase 
the number of children accessing early childhood programs. Prior to the legislaBon, fewer than 
25 businesses in the state parBcipated in the tax credit.  
Link  
Blog  
 
Nebraska 
LB182 makes banks and insurance companies eligible for a nonrefundable tax credit under the 
Child Care Tax Credit Act when they make a qualifying contribuBon to the child care industry. 
State funding: No change in state funding related to this win 
Link  
Blog  
 
Tax Exemp6ons for Child Care Facili6es or Providers 
 
Indiana 
House Bill 1427 included two new property tax exempBons relaBng to child care: (1) a parBal 
property tax exempBon for businesses that use some of their space for an on-site child care 
facility, and (2) a property tax exempBon for for-profit child care centers to mirror the one 
available to non-profit operators. 
State funding: No change in state funding related to this win 
Target populaBon: The bill was an omnibus bill around local taxaBon for the Department of 
Local Government Finance. Indiana had a prolonged conversaBon about property tax increases 
and reform, and HB 1427 was one part of the resoluBon of those issues. The hope is that these 
provisions, coupled with the extension of the tax credit in SB 463, will provide sufficient 
incenBves for more businesses to explore adding capacity. 
Link  
 

https://georgiarecorder.com/2025/04/03/child-care-tax-credits-still-pending-as-curtain-falls-on-2025-legislative-session/
https://legis.la.gov/legis/ViewDocument.aspx?d=1426062
https://policyinstitutela.org/research/2025-lpic-legislative-session-wins/
https://nebraskalegislature.gov/bills/view_bill.php?DocumentID=58850&docnum=LB182&leg=109
https://firstfivenebraska.org/blog/2025-nebraska-legislature-key-wins-for-early-childhood-policy-amid-ongoing-challenges/
https://iga.in.gov/legislative/2025/bills/house/1427/details
https://georgiarecorder.com/2025/04/03/child-care-tax-credits-still-pending-as-curtain-falls-on-2025-legislative-session/
https://legis.la.gov/legis/ViewDocument.aspx?d=1426062
https://policyinstitutela.org/research/2025-lpic-legislative-session-wins/
https://nebraskalegislature.gov/bills/view_bill.php?DocumentID=58850&docnum=LB182&leg=109
https://firstfivenebraska.org/blog/2025-nebraska-legislature-key-wins-for-early-childhood-policy-amid-ongoing-challenges/
https://iga.in.gov/legislative/2025/bills/house/1427/details
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Child Care Scholarships and Tui?on Assistance 
 
Georgia 
$3.9 million in state general funds was allocated to provide an addiBonal 500 child care 
scholarships through Georgia’s Childcare and Parent Services (CAPS) Program. $1.5 million was 
allocated to support increasing reimbursement rates for CAPS providers to the 60th percenBle 
of market rate. 
Target populaBon: Subsidy-eligible families with young children and child care providers who 
accept child care subsidies 
State funding: RelaBvely small increase of state funding 
Link  
Blog  
 
Maryland 
HB 1121 aims to improve foster youth access to child care scholarships as part of the Successful 
Adult Program. The bill would establish a three-year pilot program to help remove barriers for 
foster youth parents by simplifying the applicaBon process. It eliminates the need for non-
custodial parent signatures and removes the requirement for proof of employment or 
enrollment in educaBonal or job-training programs. By removing these obstacles, the program 
would encourage parenBng foster youth to seek career opportuniBes or educaBon without the 
fear of childcare issues. UlBmately, these changes would likely increase program parBcipaBon 
and support foster youth in successfully transiBoning to independent adulthood while raising 
their children. 
Target populaBon: Foster youth who are parenBng 
Link  
 
Michigan 
This year’s budget included a funding increase of $44 million to reflect increased caseloads for 
the Child Development and Care (CDC) program, Michigan’s child care scholarship, as well as an 
addiBonal $3.5 million to help the department begin transiBoning to prospecBve payments. 
Target populaBon: The change will benefit families below 200% of the federal poverty level with 
children aged birth to 12 who qualify for the child care scholarship. 
QuanBfy: Approximately 47,000 children aged birth to 12 use a CDC scholarship to access child 
care in a given month, a number that has increased more than 35% from 2022 to 2024, 
reflecBng the need for more funding to conBnue offering scholarships without a waitlist. 
Link 
 
New Hampshire 
SB 243 streamlines the applicaBon process and reduces administraBve burden on both families 
and providers. The bill improves the child care scholarship program in three ways: 1) 
Streamlined Provider Payments: eliminaBng burdensome reporBng requirements and moving to 
advanced payments (by December 2025), 2) PresumpBve Eligibility Pilot Program, which will 
provide a window of up to 60 days for eligible families to complete the administraBve 

https://www.legis.ga.gov/api/document/docs/default-source/house-budget-and-research-office-document-library/2026-fiscal-year/fy_2026_conf_cmte_version_(hb_68).pdf?sfvrsn=7e9cf5e_2
https://geears.org/news/2025-state-legislative-recap/
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/HB1121?ys=2025RS
https://www.legislature.mi.gov/Bills/Bill?ObjectName=2025-HB-4706
https://www.legis.ga.gov/api/document/docs/default-source/house-budget-and-research-office-document-library/2026-fiscal-year/fy_2026_conf_cmte_version_(hb_68).pdf?sfvrsn=7e9cf5e_2
https://geears.org/news/2025-state-legislative-recap/
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/HB1121?ys=2025RS
https://www.legislature.mi.gov/Bills/Bill?ObjectName=2025-HB-4706
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requirements of signing up for scholarships (January 2026-December 2027), and 3) Staff Training 
Requirements: ensuring district office staff are properly trained on program changes. 
Target populaBon: Working families at or below state median income  
State funding: RelaBvely small increase of state funding 
Link  
Blog  
 
Texas 
$100 million in state funding for child care scholarships. Approximately 95,000 families are on a 
waiBng list for a child care scholarship. This is the first Bme the Legislature has provided state 
funding to complement the federal funding that goes towards these scholarships. 
Target populaBon: Families with low incomes who are eligible for a child care scholarship. 
State funding: RelaBvely large increase of state funding 
QuanBfy: $100 million in state funding from unexpended TANF funds will give thousands of 
addiBonal families an opportunity to secure high-quality child care for their children. 
Link    
Story 
 
Vermont 
The Legislature fully funded the components of Act 76, the 2023 historic child care law, and 
increased the rates paid by the state to child care programs through the state’s child care tuiBon 
assistance program. 
Target populaBon: Act 76 allows families with accepted service needs earning up to 575% of the 
Federal Poverty Level (FPL) to qualify for support paying for child care, and it expands CCFAP to 
include families who are not U.S. ciBzens.  
State funding: RelaBvely small increase of state funding 
QuanBfy: A 5% increase in reimbursement rates for programs serving infants and toddlers. 
Link  
Story  
 
Zoning and Other Regula?ons for Child Care Homes or Centers 
 
Maine 
LegislaBon passed this year establishes that a child care facility or a family child care provider is 
a permited use in a municipal area that is zoned for residenBal purposes, subject to the same 
requirements for other residenBal property. 
Target populaBon: Child care faciliBes and family child care providers 
State funding: No change in state funding related to this win 
QuanBfy: Maine, like other states across the country, has seen a decline in the number of family 
child care providers – from 1,029 in 2015 to 637 in 2024. 
Link  
Story  
 

https://gc.nh.gov/bill_Status/pdf.aspx?id=10866&q=billVersion
https://new-futures.org/post/Legislative-Wrap-Up-2025/2025-Legislative-Wrap-Up?emci=ef389a8b-126c-f011-8dc9-6045bda9d96b&emdi=26b068ab-f972-f011-8dc9-6045bda9d96b&ceid=2678419#earlychildhood
https://www.lbb.texas.gov/Documents/Appropriations_Bills/89/Conference_Bills/Conf_CCR_GAB_89R.pdf
https://www.dallasnews.com/news/education/2025/05/16/child-care-access-support-bills-pass-texas-legislature-move-to-governor/
https://vtdigger.org/2025/01/21/chloe-learey-is-act-76-improving-child-care-in-vermont/
https://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0937&item=3&snum=132
https://www.ryanfecteau.com/news/bill-to-expand-access-to-child-carereceives-unanimous-committee-supportnbsp
https://gc.nh.gov/bill_Status/pdf.aspx?id=10866&q=billVersion
https://new-futures.org/post/Legislative-Wrap-Up-2025/2025-Legislative-Wrap-Up?emci=ef389a8b-126c-f011-8dc9-6045bda9d96b&emdi=26b068ab-f972-f011-8dc9-6045bda9d96b&ceid=2678419#earlychildhood
https://www.lbb.texas.gov/Documents/Appropriations_Bills/89/Conference_Bills/Conf_CCR_GAB_89R.pdf
https://www.dallasnews.com/news/education/2025/05/16/child-care-access-support-bills-pass-texas-legislature-move-to-governor/
https://legislature.vermont.gov/Documents/2026/Docs/ACTS/ACT027/ACT027 As Enacted.pdf
https://vtdigger.org/2025/01/21/chloe-learey-is-act-76-improving-child-care-in-vermont/
https://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0937&item=3&snum=132
https://www.ryanfecteau.com/news/bill-to-expand-access-to-child-carereceives-unanimous-committee-supportnbsp
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Maryland 
HB 785 ensures family child care is considered a residenBal and permited acBvity. Steps cannot 
be taken to limit the number of children in care below the number authorized by the State's 
Office of Child Care and access to common elements of the community may not be restricted.  
Target populaBon: Family child care providers, families 
State funding: No change in state funding related to this win 
QuanBfy: The bill may result in a potenBal increase in family child care homes, which will 
provide more opBons for families seeking child care.  
Link  
 
Oklahoma 
House Bill 1847 mandates that family and large child care homes adhere to the fire protecBon 
requirements outlined in the InternaBonal ResidenBal Code (IRC). The bill prohibits any state 
agency, municipality, county, or poliBcal subdivision from imposing stricter fire safety 
regulaBons than those specified in the IRC. This measure aims to standardize fire safety 
requirements across the state, potenBally reducing operaBonal barriers for home-based child 
care providers. HB1847 also empowers Oklahoma Human Services (OHS) to work collaboraBvely 
with the State Fire Marshal to develop fair, consistent fire safety standards tailored to family 
child care seXngs. The new law also prohibits local agencies from imposing requirements more 
stringent than those established by OHS for licensure. By reducing and eliminaBng duplicaBve 
barriers and red tape, HB1847 helps to build child care capacity. 
Target populaBon: Family Child Care Home Providers in Oklahoma, primarily in rural counBes 
State funding: No change in state funding related to this win 
Link  
 
Oregon 
HB 3560 allows child care centers to operate in residenBal zones when co-located with certain 
insBtuBons (like schools, churches, libraries) or high-density housing (like apartment complexes 
with 12+ units per acre). It ensures that local governments do not impose more restricBve 
regulaBons on child care centers than on other uses in commercial and industrial zones. 
Target populaBon: Home based providers 
State funding: RelaBvely small increase of state funding 
QuanBfy: The policy win is aimed at expanding access and flexibility for child care faciliBes. HB 
3560 seeks balance with a modest expansion of viable locaBons that can be used for child care. 
It is yet unclear how many new slots will be created. 
Link  
 
Tennessee 
SB1379 addressed aspects of child care regulaBon, by 1) allowing child care agencies to lease or 
purchase underuBlized property from LEAs; 2) classifying a child care family home as residenBal 
property for certain purposes, including zoning and building codes; and 3) permiXng a host-
school’s fire inspecBon and faciliBes to be sufficient for a child care agency’s provisional license 
under the department of human services.    
State funding: No change in state funding related to this win 

https://mgaleg.maryland.gov/2025RS/bills/hb/hb0785T.pdf
https://www.oklegislature.gov/BillInfo.aspx?Bill=hb1847&Session=2500
https://olis.oregonlegislature.gov/liz/2025R1/Measures/Overview/HB3560
https://mgaleg.maryland.gov/2025RS/bills/hb/hb0785T.pdf
https://www.oklegislature.gov/BillInfo.aspx?Bill=hb1847&Session=2500
https://olis.oregonlegislature.gov/liz/2025R1/Measures/Overview/HB3560
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Link  
Blog  
 
 
  

https://wapp.capitol.tn.gov/apps/BillInfo/Default.aspx?BillNumber=SB1379
https://tqee.org/child-care-regulation-reform-tennessee-law-2025/
https://wapp.capitol.tn.gov/apps/BillInfo/Default.aspx?BillNumber=SB1379
https://tqee.org/child-care-regulation-reform-tennessee-law-2025/
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Construc?ng or Renova?ng Child Care Facili?es 
 
Arizona 
New investment in child care construcBon projects aims to increase the number of quality child 
care faciliBes in rural and underserved communiBes. In addiBon to funds set aside for rural 
areas for the out-of-school grant program, $1.5 million was also approved to build a child 
development center in the Town of Taylor, a rural community in northern Arizona. 
Target populaBon: Families in the Town of Taylor, where there are currently no formal child care 
opBons 
State funding: RelaBvely small increase of state funding 
QuanBfy: There are about 700 families in the Town of Taylor, and the investment of $1.5 million 
would create the only formal child care in that area. 
Link  
 
ConnecDcut 
A bond authorizaBon passed to support the construcBon and renovaBon of child care faciliBes, 
conBnuing a project that started with ARPA funds.  
Target populaBon: The Office of Early Childhood has included prioriBes in its contract with LISC 
which prioriBzes projects serving low-income children and areas defined as child care deserts. 
State funding: RelaBvely large increase of state funding 
QuanBfy: $80 million in bonding authorizaBon over the next seven years 
 
Illinois 
HR137 encourages the Department of Early Childhood (IDEC) to make capital concerns a priority 
and regularly survey all ECE construcBon/renovaBon needs (including community-based 
programs). It will also urge IDEC to distribute the available $40 million remaining in ECCG 
funding.  
 
Missouri 
$10 million grant for the expansion of exisBng child care faciliBes or the creaBon of new 
programs; requires a local community match.  
State funding: No change in state funding related to this win 
Link  
Story  
 
Child Care for Child Care Providers 
 
Oklahoma 
House Bill 2778 established the Teacher Recruitment and RetenBon Program, aiming to alleviate 
child care costs for employees of licensed child care faciliBes. Eligible workers, based on 
household income thresholds, can receive subsidies to reduce or eliminate co-payments. This 
program, administered by the Oklahoma Partnership for School Readiness under the direcBon 

https://www.azjlbc.gov/budget/senateplanasintroduced061625.pdf
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0002H.06T.pdf
https://themissouritimes.com/press-release-kids-win-missouri-applauds-governor-kehoes-bold-vision-for-child-care-reform/
https://www.azjlbc.gov/budget/senateplanasintroduced061625.pdf
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0002H.06T.pdf
https://themissouritimes.com/press-release-kids-win-missouri-applauds-governor-kehoes-bold-vision-for-child-care-reform/
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of Oklahoma Human Services, is projected to cost $11.5 million annually and is set to sunset on 
November 1, 2028.  
Target populaBon: Child care workers in Oklahoma 
State funding: RelaBvely small increase of state funding 
QuanBfy: The benefit is esBmated to be worth up to $12,000 per year. 
Link  
Story  
 
Rhode Island 
The FY26 enacted budget extends the Child Care for Child Care Educators Program through July 
2028. It was launched in August 2023 as a one year pilot and extended in 2024 for another year. 
It would have ended in July 2025 without this extension. 
Target populaBon: Improves child care staff recruitment and retenBon and helps to prevent 
closures of classrooms/programs. Helps families with children in licensed child care statewide. 
Helps early educators who are parents of young children access child care/early learning for 
their own children. 
State funding: No change in state funding related to this win 
QuanBfy: ConBnued approximately $4 million in funding for pilot program. About half of all 
licensed child care centers and about 5% of all licensed family child care homes in the state have 
at least one staff member parBcipaBng.  
Link budget bill   
Link Summary highlighBng child care  
Story 
 
Texas 
SB 462 helps recruit and retain more child care workers by adding income-eligible child care 
workers to the priority list for child care scholarships.  
Target populaBon: Child care workers with young children. 
State funding: No change in state funding related to this win 
Link   
Blog 
 
Child Care for Children with Special Needs 
 
Florida 
SB 1102 makes it easier for child care and early learning providers to qualify for and receive 
School Readiness program special needs differenBal funding, as well as for children to be 
approved for School Readiness disability accommodaBons in the first place. This policy allows 
for disability accommodaBons to be approved by either a licensed health care professional, 
mental health professional, or an educaBonal psychologist and codified in either an 
Individualized EducaBon Program or Individual Family Service Plan. The bill also creates new 
training requirements for providers receiving special needs funding in the form of training on 
social and communicaBve delays and inclusive pracBces. It will go into effect in 2027. 

https://www.oklegislature.gov/BillInfo.aspx?Bill=hb2778&Session=2500
https://journalrecord.com/2025/06/04/oklahoma-house-bill-providing-free-childcare-to-industry-workers-set-to-become-law/
https://webserver.rilegislature.gov/BillText/BillText25/HouseText25/H5076Aaa.pdf
https://www.rilegislature.gov/pressrelease/_layouts/15/ril.pressrelease.inputform/DisplayForm.aspx?List=c8baae31-3c10-431c-8dcd-9dbbe21ce3e9&ID=375713
https://www.ripbs.org/education/rhode-island-child-care-program-aims-to-reduce-burdensome-cost
https://capitol.texas.gov/BillLookup/History.aspx?LegSess=89R&Bill=SB462
https://txchildren.org/wp-content/uploads/2025/04/Childcare-Workforce-Bill.pdf
https://www.oklegislature.gov/BillInfo.aspx?Bill=hb2778&Session=2500
https://journalrecord.com/2025/06/04/oklahoma-house-bill-providing-free-childcare-to-industry-workers-set-to-become-law/
https://webserver.rilegislature.gov/BillText/BillText25/HouseText25/H5076Aaa.pdf
https://www.rilegislature.gov/pressrelease/_layouts/15/ril.pressrelease.inputform/DisplayForm.aspx?List=c8baae31-3c10-431c-8dcd-9dbbe21ce3e9&ID=375713
https://www.ripbs.org/education/rhode-island-child-care-program-aims-to-reduce-burdensome-cost
https://capitol.texas.gov/BillLookup/History.aspx?LegSess=89R&Bill=SB462
https://txchildren.org/wp-content/uploads/2025/04/Childcare-Workforce-Bill.pdf
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Target populaBon: School Readiness program providers and children with special needs. 
State funding: No change in state funding related to this win 
Link  
Link 
Story 
 
Maine 
LegislaBon passed this year to require the Department of Health and Human Services, Office of 
Child and Family Services to enter into direct contracts with providers of child care to provide 
child care slots for children under three years of age, children with disabiliBes, and children in 
underserved geographic areas. The law authorizes the office to use direct contracts to provide 
child care slots for other categories of children based on prioriBes idenBfied by the office. 
Contracts can provide stability to child care providers, increase the quality of care for low-
income children, and improve access to child care for parBcular populaBons of children. 
Target populaBon: Children under three years of age, children with disabiliBes, and children in 
underserved geographic areas. It also urges the Department to prioriBze other populaBons that 
may include, but are not limited to, homeless children, children who are receiving services 
under the child welfare system, children who need care during nontradiBonal hours, children for 
whom English is a second language and other regional child care needs. 
State funding: No change in state funding related to this win 
QuanBfy: A goal of the legislaBon is to increase access to child care for those populaBons with 
high needs. For example, out of the 4,400 children who parBcipate in the state's Child Care 
Affordability Program, only 140 of those children are infants. Maine's Child Care Affordability 
program supports families below 125% of SMI. 
Link  
Blog  
 
Maryland 
Maryland re-established a mandated appropriaBon for the TherapeuBc Child Care Grant 
Program (TCCP), administered by the Maryland State Department of EducaBon (MSDE). As a 
result, the Governor must include a $3.7 million appropriaBon for the program in the annual 
budget bill from fiscal 2027 through 2029. The purpose of the program is to provide grants to 
providers that specialize in providing child care and early childhood educaBon to children 
younger than age six who have developmental delays, physical disabiliBes, or delays in social, 
emoBonal, or behavioral funcBoning. Child care programs that would be covered under TCCP, 
which are also known as therapeuBc nurseries, work with children birth to age five whose 
significant social and emoBonal challenges, among other possible factors, put them at high-risk 
for poor school and life outcomes. 
Target populaBon: Children birth to five in need of therapeuBc child care environments to 
support their social emoBonal, physical, or developmental needs 
State funding:  RelaBvely small increase of state funding 
QuanBfy: There are four therapeuBc child care providers that will benefit. The average cost per 
pupil in Maryland’s K-5 public schools is $18,000. The average tuiBon for nonpublic special 

https://laws.flrules.org/2025/105
https://www.flsenate.gov/Session/Bill/2025/1102/BillText/er/PDF
https://www.fox4now.com/news/local-news/florida-gov-desantis-signs-bill-on-floridas-school-readiness-program
https://legislature.maine.gov/legis/bills/getPDF.asp?paper=SP0682&item=2&snum=132
https://www.mainesenate.org/sen-reny-bill-to-increase-child-care-availability-through-state-contracts-with-providers-becomes-law/
https://laws.flrules.org/2025/105
https://www.flsenate.gov/Session/Bill/2025/1102/BillText/er/PDF
https://www.fox4now.com/news/local-news/florida-gov-desantis-signs-bill-on-floridas-school-readiness-program
https://legislature.maine.gov/legis/bills/getPDF.asp?paper=SP0682&item=2&snum=132
https://www.mainesenate.org/sen-reny-bill-to-increase-child-care-availability-through-state-contracts-with-providers-becomes-law/


17 

educaBon K-5 was approximately $80,000. Thus, with each child successfully placed into a 
public-school kindergarten classroom, the school jurisdicBon saves approximately $62,000 for 
each year the child is not in non-public special educaBon placement. 
Link 
 
Child Care Subsidy Programs 
 
California 
Providers who get subsidies for child care can conBnue to get reimbursed based on enrollment 
as opposed to atendance, through June 30, 2026.      
Target populaBon: The enrollment-based reimbursement will benefit all child care providers 
that receive subsidies from the state. Reimbursing child care providers based on enrollment 
instead of atendance will allow them to have predictable financial compensaBon, especially 
since they are sBll not being compensated for the true cost of care with the alternate single 
reimbursement rate and the increased cost of living. 
State funding: No change in state funding related to this win 
Link 
 
Delaware 
The state passed an expansion of the phase-out period for the child care subsidy program. Prior 
to this past session, the phase out was from 200% to 215% of FPL; the budget extends it to 
300%. This policy allows families who enter at 200% of FPL ($60,000 for a family of four) or 
below to stay unBl their income reaches 300% ($90,000 for family of four). This will help 
support families as they conBnue to earn more, miBgate the benefits cliff, and bring the state in 
line with naBonal best pracBce.  
Target populaBon: This policy did not specify one or more populaBons to benefit; however, it 
will support low-income families who are currently receiving child care subsidies.  
State funding: No change in state funding related to this win 
Link  
Blog   
 
MassachuseJs 
The state raised the care subsidy income eligibility threshold to 85% of state median income 
(SMI) and new departmental regulaBons took effect on Jan 1, 2026. This is the first Bme the 
state has raised the income eligibility threshold for all children past 50% SMI. 
Target populaBon: Families with incomes between 50-85% SMI. However, since the income 
eligible waitlist remains frozen, these families are not expected to benefit in the coming year.  
State funding: No change in state funding related to this win 
QuanBfy: In the short term, no new children will benefit from this policy as the income eligible 
access remains frozen. However, if funding would allow all families from 50-85% SMI to access 
care, then up to 50,000 new children could benefit from child care subsidies. A 2021 report by 
Massachusets Budget and Policy Center finds there are 46,100 under age five whose families 
are between 50-75% SMI.    

https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/HB0185?ys=2025RS
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB120
https://legis.delaware.gov/BillDetail?LegislationId=142565
https://rodelde.org/first-legislative-session-meyer-administration-prioritizes-literacy-wellbeing/
https://massbudget.org/2021/04/28/care-for-our-commonwealth-the-cost-of-universal-affordable-high-quality-early-care-education-across-massachusetts/
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/HB0185?ys=2025RS
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB120
https://legis.delaware.gov/BillDetail?LegislationId=142565
https://rodelde.org/first-legislative-session-meyer-administration-prioritizes-literacy-wellbeing/
https://massbudget.org/2021/04/28/care-for-our-commonwealth-the-cost-of-universal-affordable-high-quality-early-care-education-across-massachusetts/
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EEC Board meeBng slides, pp 12-15 
EEC Board meeBng slides 
 
Missouri 
The state invested $107 million in the child care subsidy program, prioriBzing paying for subsidy 
prospecBvely and based on enrollment and increasing the child care subsidy to reflect the 2024 
market rate survey. Currently subsidy is based on the 2022 market rate survey. 
Target populaBon: Families making 150% FPL or less 
State funding: No change in state funding related to this win 
QuanBfy: This $107 million investment brings the total spent on subsidy to $287 million.  
Link  
Story  
 
Wisconsin 
The state budget increased the child care subsidy benefit amount for families. 
Target populaBon: Families at or below 200% FPL and child care providers that receive subsidy 
State funding: No change in state funding related to this win 
QuanBfy: Wisconsin Shares increased its subsidy benefit amount from covering the price of 41% 
of child care slots to covering the price of 75% of child-care slots, represenBng a 
34-percentage-point jump. For families using the program, this translates to an average savings 
of about $174 per month, or roughly $2,100 per year. This increase not only makes child care 
more affordable for families but also helps stabilize providers who rely on subsidy payments. 
Link  
 
Increasing Access for Rural or Lower-Income Families 
 
Missouri 
The legislature renewed $900k for the development and implementaBon of community plans to 
improve access to quality childcare and early educaBon. 
Target populaBon: The language prioriBzes rural communiBes 
State funding: No change in state funding related to this win 
Link, 5.170 in HB 5 
Blog  
Texas 
HB 2294 allows local workforce development boards to pay Texas Rising Star Program childcare 
providers the maximum rate for their quality raBng, even if the provider’s listed rates are lower, 
as long as it does not lower the Texas Workforce Commission’s goal for the average number of 
children served each day through subsidized child care in that area. This helps maintain 
childcare access for disadvantaged families by addressing the problem of high-quality providers 
in low-income areas who, limited by lower market rates, receive smaller reimbursements and 
risk shuXng down. 
Target populaBon: This legislaBon is targeted to help child care providers who are charging their 
private pay parents lower than the state’s reimbursement rates.  

https://www.mass.gov/doc/june-eec-board-meeting-slide-deck-0/download
https://www.mass.gov/doc/november-eec-board-meeting-slide-deck-0/download
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0002H.06T.pdf
https://www.ky3.com/2025/04/03/missouri-house-approved-nearly-50-billion-state-budget-thursday-governors-child-care-subsidy-increases-not-included/
https://docs.legis.wisconsin.gov/misc/lfb/budget
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0005H.05T.pdf
https://mochampionofchildren.com/child-care-and-early-education-community-planning-project/
https://www.mass.gov/doc/june-eec-board-meeting-slide-deck-0/download
https://www.mass.gov/doc/november-eec-board-meeting-slide-deck-0/download
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0002H.06T.pdf
https://www.ky3.com/2025/04/03/missouri-house-approved-nearly-50-billion-state-budget-thursday-governors-child-care-subsidy-increases-not-included/
https://docs.legis.wisconsin.gov/misc/lfb/budget
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0005H.05T.pdf
https://mochampionofchildren.com/child-care-and-early-education-community-planning-project/
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State funding: No change in state funding related to this win 
Link  
 
Expanding Access to Child Care through Vouchers 
 
Indiana 
House Bill 1001, which included funding for a variety of early care and learning acBviBes, 
including $147 million in "hold harmless" funding to ensure conBnuity for families currently 
receiving CCDF vouchers. 
Target populaBon: Families that receive funds for child care 
State funding: RelaBvely large increase of state funding 
QuanBfy: The hold harmless funding will allow all current recipients of CCDF to maintain their 
awards. Expansion of the program in the state had been funded through American Rescue Plan 
dollars and there was no longer term plan for sustainability. 30,000 kids were potenBally at risk 
of losing CCDF without this investment. In addiBon, the budget bill included funding for the 
state's On My Way Pre-K program and other child care investments. 
Link 
 
Ohio 
Ohio expanded access to child care by creaBng and growing the Child Care Choice Voucher 
program, which supports families earning 146%-200% of FPL who are working or in school and 
would otherwise qualify for Publicly Funded Child Care (PFCC) if not for earning slightly above 
the income cutoff (145% FPL). The state also strengthened PFCC by legislaBng: 1) enrollment-
based payments for providers, replacing the atendance-based system that created financial 
instability for child care programs; and 2) a cap on family copays at 7% of household income by 
October 2026. ImplementaBon of the enrollment-based payment structure and the 7% copay 
cap have been delayed to 2028 due to the need for addiBonal federal guidance.  
Target populaBon: The policies have benefited low-income working families earning at or below 
200% FPL and providers/programs caring for children who receive publicly funded child care. 
State funding: RelaBvely small increase of state funding 
QuanBfy: $200 million in federal funds allocated to serve 20,000 more children or 12,500 more 
working families in the Child Care Choice voucher program. Nearly $90 million in federal funds 
allocated to support enrollment-based payment and family copay reducBon. 
Link 
Blog 
 
Preserving Language and Culture within Child Care Programs 
 
Montana 
SB 182 strengthens the state’s commitment to preserving American Indian cultural integrity by 
offering increased flexibility for educaBonal partnerships providing Indian language preservaBon 
programs, including with early learning providers. This is a conBnuaBon from last legislaBve 
session, when HB 287 expanded the Montana Indian Language PreservaBon (MILP) program to 

https://www.capitol.state.tx.us/BillLookup/History.aspx?LegSess=89R&Bill=HB2294
https://iga.in.gov/legislative/2025/bills/house/1001/details
https://www.lsc.ohio.gov/budget/136/main-operating-budget/as-enacted
https://www.groundworkohio.org/_files/ugd/a395ee_3d82d90cabba40ed9360c79d72cbd65e.pdf
https://www.capitol.state.tx.us/BillLookup/History.aspx?LegSess=89R&Bill=HB2294
https://iga.in.gov/legislative/2025/bills/house/1001/details
https://www.lsc.ohio.gov/budget/136/main-operating-budget/as-enacted
https://www.groundworkohio.org/_files/ugd/a395ee_3d82d90cabba40ed9360c79d72cbd65e.pdf
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allow school districts to partner with Tribes, including child care programs, to help preserve and 
perpetuate Indian languages. 
Target populaBon: Tribal communiBes, families and children, and child care providers  
State funding: No change in state funding related to this win 
Link  
Story 
 
Elimina?ng Excessive Fees for Families 
 
Colorado 
SB25-004 limits child care waitlist and applicaBon fees for families and requires the deposited 
fee to be applied to tuiBon. It also requires all child care providers to proacBvely and clearly 
post all fees charged above tuiBon. The bill allows providers to cover the administraBve costs of 
maintaining wait lists and processing applicaBons while sBll reducing addiBonal barriers for 
families accessing childcare. The bill will also give parents clearer informaBon on costs when 
navigaBng the childcare selecBon process.  
Target populaBon: Families accessing childcare centers for care.  
State funding: No change in state funding related to this win 
QuanBfy: There are an esBmated 384,000 children under age five, and 64% of them have all 
available parents in the workforce. The average cost of infant care in Colorado is just under 
$20,000 per year. 
Link  
Story  
 
 
  

https://bills.legmt.gov/#/laws/bill/2/LC1348?open_tab=sum
https://nbcmontana.com/news/local/bill-strengthening-american-indian-language-preservation-set-to-clear-senate
https://leg.colorado.gov/bills/sb25-004
https://www.steamboatpilot.com/news/colorado-senate-passes-bill-to-address-high-cost-of-child-care/
https://bills.legmt.gov/#/laws/bill/2/LC1348?open_tab=sum
https://nbcmontana.com/news/local/bill-strengthening-american-indian-language-preservation-set-to-clear-senate
https://leg.colorado.gov/bills/sb25-004
https://www.steamboatpilot.com/news/colorado-senate-passes-bill-to-address-high-cost-of-child-care/
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Improved Data Systems 
 
Delaware 
An addiBonal $1.7 million was invested for data systems at the Department of EducaBon to 
create an online professional registry and move child care licensing to electronic/online.  
State funding: RelaBvely small increase of state funding 
Link  
 
Requiring Universi?es to Connect Students to Child Care  
 
California 
SB 271 requires colleges and universiBes to connect student-parents to local childcare and 
family support resources. 
Target populaBon: Student parents 
State funding: No change in state funding related to this win 
QuanBfy: 400,000 student parents in California's colleges and universiBes 
Link 
Story 
 
Enac?ng Mul?-Year Contrac?ng for Providers 
 
New Jersey 
S4476/A5780 authorizes three-year contracts between school districts and community-based 
child care providers, replacing the previous one-year agreements that created annual 
uncertainty. This mulB-year contracBng structure strengthens the stability and partnership 
potenBal of community child care providers, enabling providers to plan more effecBvely, make 
necessary facility upgrades, and invest in program quality without fear of sudden 
disconBnuaBon. 
Target populaBon: The policy explicitly benefits community-based child care providers, who 
have historically faced financial instability and operaBonal uncertainty due to year-to-year 
contracBng with school districts. The policy also benefits preschool-aged children and their 
families, who rely on stable, high-quality early learning opBons within their communiBes. 
Strengthening provider stability helps preserve access to diverse early educaBon seXngs and 
supports a stronger mixed-delivery system statewide. 
State funding: No change in state funding related to this win 
Link 
Blog 
 
 
  

https://legis.delaware.gov/BillDetail?LegislationId=142565
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB271
https://mustangnews.net/child-care-aid-public-colleges/
https://share.google/wfjEmr6GFnNazWCUn
https://share.google/KdNWLF33ficpV6dcx
https://legis.delaware.gov/BillDetail?LegislationId=142565
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202520260SB271
https://mustangnews.net/child-care-aid-public-colleges/
https://share.google/wfjEmr6GFnNazWCUn
https://share.google/KdNWLF33ficpV6dcx
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Expanding Access through Tri-Share Programs 
 
Ohio 
The Ohio Child Care Cred is a one-year, $10 million investment to make child care more 
affordable for working families and help employers strengthen their workforce. Modeled aser 
Tri-Share programs in other states, the Child Care Cred uses a 40/40/20 cost-share model: 
employers pay 40%, families pay 40%, and the state contributes the remaining 20%. This 
shared-responsibility approach lowers child care expenses for families while giving employers a 
pracBcal tool to improve recruitment, retenBon, and employee reliability.  
Target populaBon: The program serves working families earning between 200%-400% FPL who 
fall into a growing affordability gap—they earn too much to qualify for Publicly Funded Child 
Care (PFCC) and too much for the Child Care Choice Voucher Program, yet sBll face significant 
child care costs. For these working families, even small changes in child care expenses can 
determine whether they stay in the workforce, reduce hours, or turn down job opportuniBes. 
The program also benefits employers across industries, including child care providers who may 
uBlize it to support the cost of child care for their own employees. 
State funding: No change in state funding related to this win 
QuanBfy: $10 million in state funds 
Link 
Blog 
 
Missouri 
The legislature approved $5 million for a child care cost share program, in which the state, the 
employer, and the employee all contribute to the cost of child care. The legislaBon requires that 
funds can only serve families without access to the state’s exisBng child care subsidy. The 
program must prioriBze families with the lowest household incomes, areas designated as child 
care deserts, and infant and toddler care. The state subsidy is capped at 40% of the Office of 
Childhood’s child care subsidy rate. Employers or communiBes must contribute at least 30% of 
the cost of care. At least 95% of funds must directly subsidize child care. 
Target populaBon: Families making more than 150% FPL who do not qualify for child care 
subsidy 
State funding: RelaBvely small increase of state funding 
QuanBfy: The goal is to serve at least 150 children, 30 providers, and 20 employers in at least six 
communiBes.  
Link, 5.170 in HB 5  
 

https://www.lsc.ohio.gov/budget/136/main-operating-budget/as-enacted
https://www.groundworkohio.org/_files/ugd/a395ee_3d82d90cabba40ed9360c79d72cbd65e.pdf
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0005H.05T.pdf
https://www.lsc.ohio.gov/budget/136/main-operating-budget/as-enacted
https://www.groundworkohio.org/_files/ugd/a395ee_3d82d90cabba40ed9360c79d72cbd65e.pdf
https://documents.house.mo.gov/billtracking/bills251/hlrbillspdf/0005H.05T.pdf

