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This analysis of the year in early childhood state policy advocacy relies on data from a survey of early childhood policy advocates in all 50 states 
and the District of Columbia, conducted May 2025 through December 2025. The survey asked them for highlights from the year, so the results are 
representa@ve and not comprehensive. Policy "wins" include legisla@on, funding increases, execu@ve ac@ons, and regulatory changes.   
 
The survey was developed and executed by Dr. Lisa Kerber of Frontera Strategy. Frontera supports advocacy efforts na@onwide by providing 
qualita@ve and quan@ta@ve research services, including needs assessments and environmental scans, program and policy evalua@on, sta@s@cal 
analyses, and survey research for associa@ons, founda@ons, and nonprofit service organiza@ons ac@ve in state capitols.  
 
Jason Sabo    Lisa Kerber, PhD 
sabo@fronterastrategy.com  kerber@fronterastrategy.com 
 
(c) 2026 Alliance for Early Success 
 
Suggested Cita@on: Alliance for Early Success, 50-State Early Childhood Policy Progress and Landscape Report, 2025. 
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Child Tax Credit 
 
Colorado 
Legisla=on protected two tax credits: the Family Affordability Tax Credit – a refundable, means-
tested tax credit providing up to $3,200 per child under 6 and $2,400 per child aged 6 to 16 for 
eligible families – and Colorado’s state Earned Income Tax Credit. 
Target popula=on: Low-income families 
State funding: No change in state funding related to this win 
Quan=fy: The availability of both the family affordability tax credit and the earned income tax 
credit is impacted by Colorado’s cons=tu=onal budget restric=ons. Under the act, the 
availability of both tax credits is determined by the compound annual growth rate between 
state revenue for state fiscal year 2024-25, as projected in the March 2024 office of state 
planning and budge=ng revenue forecast, and projected state revenue for the fiscal year that 
begins during the relevant state income tax year.  
Link   
Story 
 
District of Columbia 
D.C. passed legisla=on crea=ng a local, refundable Child Tax Credit of up to $1,000 per child 
under 18 for eligible families. The credit takes effect for the 2026 tax year, with families claiming 
it star=ng in 2027. 
Target popula=on: Families with children under 18 who are claimed as dependents on a D.C. tax 
return. The credit is targeted to low- and moderate-income families, with amounts phasing 
down for higher-income households, ensuring those with the greatest financial need receive 
meaningful support. 
State funding: No change in state funding related to this win 
Quan=fy: While the credit has been authorized and funding is intended to come from local 
revenue retained through decoupling from federal tax changes, exact dollar amounts have not 
yet been formally appropriated, and benefits will be claimed star=ng with tax year 2026 (filing in 
2027). Thousands of families are likely to benefit.  
Link 
Story 
 
Georgia 
A new tax credit package: 1) establishes a $250 non-refundable child tax credit for children 
under age 6; 2) increases the state Child and Dependent Care Tax Credit (CDCTC) from 30% to 
50% of the federal credit; and 3) provides tax benefits to employers who make direct payments 
to child care facili=es to cover a por=on of employees’ child care costs. This tax credit package, 

https://leg.colorado.gov/bills/hb25-1335
https://www.chalkbeat.org/colorado/2025/01/31/new-state-tax-credit-available-to-lower-income-families/
https://code.dccouncil.gov/us/dc/council/acts/26-214?utm_source=chatgpt.com
https://www.axios.com/local/washington-dc/2025/11/18/dc-child-tax-credit?
https://leg.colorado.gov/bills/hb25-1335
https://www.chalkbeat.org/colorado/2025/01/31/new-state-tax-credit-available-to-lower-income-families/
https://code.dccouncil.gov/us/dc/council/acts/26-214?utm_source=chatgpt.com
https://www.axios.com/local/washington-dc/2025/11/18/dc-child-tax-credit?
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which received bipar=san and bicameral support, is a direct outcome of the Senate Study 
Commibee on Access to Affordable Childcare.  
Target popula=on: Employers, parents with young children (with tax liability). More specifically: 
1) Employers who want to support employees’ child care costs (employer benefits) 2) Parents 
with children under age 6 (with tax liability) (State Child Tax Credit) 3) Parents with children 
under age 13 with eligible child care expenses (CDCTC).  
State funding: Rela=vely large increase of state funding 
Quan=fy: Up to 1,115,000 children under 13 whose parent(s) are both employed and in need of 
child care  
Link  
Story  
 
Maine 
This provision in state budget doubles the dependent exemp=on tax credit for a child or 
dependent who has not abained 6 years of age by the end of the tax year and phases out the 
refundability of the tax credit based on income. 
Target popula=on: Low to moderate income families with children under age six. 
State funding: Rela=vely small increase of state funding 
Quan=fy: During a difficult budget year, this provision was able to pay for the doubling of the 
credit for low-income families by reducing the credit for higher wage earners. 
Link  
Story 
 
New York 
New York State expanded the state's child tax credit, tripling the credit amount for children 
under four, nearly doubling the credit amount for children four and up, and changing the 
structure so that children in the lowest income families get the maximum credit amount. This is 
approximately an $800 million investment, annually, in New York's low- and middle-income 
families, with a special focus on the youngest and poorest. Of note, New York's child tax credit 
already includes immigrant families who file with an Individual Tax Iden=fica=on Number (ITIN) 
rather than a Social Security Number (SSN).  
Target popula=on: 1) For children under four, the maximum per child credit went from $330 to 
$1,000. 2) For children four to 16, the maximum credit went from $330 to $500. 3) Children in 
very low-income families no longer face an income phase-in before receiving the maximum 
credit. 4) The NYS child tax credit has always been structured to be available to most immigrant 
children, so these expansions will reach many immigrant families.  
State funding: Rela=vely large increase of state funding 
Quan=fy: The expanded child tax credit is es=mated to reach 2.75 million children in 1.6 million 
families, reducing child poverty in New York State by 8.2%. 
Link   
Story 
 
Utah 

https://www.legis.ga.gov/legislation/69535
https://georgiarecorder.com/2025/04/03/child-care-tax-credits-still-pending-as-curtain-falls-on-2025-legislative-session/
https://legislature.maine.gov/backend/App/services/getDocument.aspx?documentId=120510
https://mainemorningstar.com/2025/04/08/bipartisan-lawmakers-educators-parents-push-to-expand-maines-child-tax-credit/
https://www.nysenate.gov/legislation/bills/2025/S3009/amendment/C
https://scaany.org/2025-budget-win-for-families-expansion-of-new-yorks-child-tax-credit/
https://www.legis.ga.gov/legislation/69535
https://georgiarecorder.com/2025/04/03/child-care-tax-credits-still-pending-as-curtain-falls-on-2025-legislative-session/
https://legislature.maine.gov/backend/App/services/getDocument.aspx?documentId=120510
https://mainemorningstar.com/2025/04/08/bipartisan-lawmakers-educators-parents-push-to-expand-maines-child-tax-credit/
https://www.nysenate.gov/legislation/bills/2025/S3009/amendment/C
https://scaany.org/2025-budget-win-for-families-expansion-of-new-yorks-child-tax-credit/
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The State Child Tax Credit was expanded to include children under the age of six. Utah's 
previous CTC was only for children one- to four-years old. 
Target popula=on: Children and families who are low income 
State funding: Rela=vely small increase of state funding 
Quan=fy: 9,600 individuals, seeing tax savings of $417 on average  
Link  
 
Vermont 
The state increased the Vermont Child Tax Credit to apply to families with children age six and 
under, adding one year of eligibility beyond the previous age of five. 
Target popula=on: Low- and middle-income families with children six years of age and younger. 
State funding: Decrease in state funding. It's a decrease in state funding because expanding the 
tax credit means an es=mated loss of about $4.5 million in revenue for the state. 
Quan=fy: Vermont has been a leader in state-level an=-poverty tax credits, but restric=ons on 
who qualifies, as well as systemic barriers to access, leave out many Vermont families who 
would benefit from the credits. This expansion means that households making under $125,000 
will receive $1,000 per eligible child age six and under. 
Link  
Story 
 
Earned Income Tax Credit 
 
ConnecAcut 
Increased the Earned Income Tax Credit by $250 for families with children. 
Target popula=on: This addi=onal tax credit is available to 80,000 to 85,000 EITC-eligible 
families. A married couple with 3 children can earn up to $66,819 and qualify for the credit.  
State funding: Rela=vely small increase of state funding 
Quan=fy: This addi=onal credit will cost the state roughly $30 million. 
Link, Sec=on 371 B 
Story  
 
Pennsylvania 
The final state budget for FY 2025-26 in Pennsylvania includes the enactment of a state Earned 
Income Tax Credit (EITC), also referred to as the Working Pennsylvanians Tax Credit. Modeled 
aker the federal EITC, the new state-level credit equals 10 percent of the federal credit. Anyone 
who qualifies for the federal EITC will now automa=cally qualify for the state credit, with 
eligibility based on income and number of dependents. The maximum state credit is $805. 
Target popula=on: Low-to-moderate-income workers, with specific eligibility based on filing 
status and number of dependents 
State funding: No change in state funding related to this win 
Quan=fy: The administra=on es=mates approximately 940,000 Pennsylvanians will be eligible 
for the tax credit, providing a total of approximately $193 million in tax relief for the upcoming 
tax season.  

https://le.utah.gov/~2025/bills/static/HB0106.html
https://vtdigger.org/2025/06/25/gov-phil-scott-signs-13-5-million-tax-credit-package-benefiting-low-income-workers-families-retirees-and-veterans/
http://www.cga.ct.gov/2025/ACT/PA/PDF/2025PA-00168-R00HB-07287-PA.PDF
https://www.ctinsider.com/politics/article/child-tax-credit-connecticut-ritter-lamont-20356832.php
https://le.utah.gov/~2025/bills/static/HB0106.html
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0051/S-0051 As Passed by Both House and Senate Unofficial.pdf
https://vtdigger.org/2025/06/25/gov-phil-scott-signs-13-5-million-tax-credit-package-benefiting-low-income-workers-families-retirees-and-veterans/
http://www.cga.ct.gov/2025/ACT/PA/PDF/2025PA-00168-R00HB-07287-PA.PDF
https://www.ctinsider.com/politics/article/child-tax-credit-connecticut-ritter-lamont-20356832.php
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Link, pgs. 50-52 
Press release 
 
Income Tax Credit for Family Child Care Providers 
 
ConnecAcut 
Effec=ve January 1, 2026, family child care providers are eligible to take a new $500 credit on 
their state income tax. 
Target popula=on: This bill targets the roughly 1,800 family child care operators in the state. 
State funding: Rela=vely small increase of state funding 
Quan=fy: This tax credit will cost the state $900k if all 1,800 family childcare providers take the 
$500 credit. 
Link  
Blog  
 

https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB0416/PN2576
https://www.pa.gov/governor/newsroom/2025-press-releases/gov-shapiro--lt--gov-davis--sec-browne----leg-leaders-highlight-
https://www.billtrack50.com/billdetail/1872563
https://portal.ct.gov/drs/miscellaneous-taxes/other-tax-page/state-tax-developments/2025-developments/income-tax#:~:text=Expansion%20of%20Earned%20Income%20Tax,hundred%20fifty%20dollars%20(%24250)
https://www.palegis.us/legislation/bills/text/PDF/2025/0/HB0416/PN2576
https://www.pa.gov/governor/newsroom/2025-press-releases/gov-shapiro--lt--gov-davis--sec-browne----leg-leaders-highlight-
https://www.billtrack50.com/billdetail/1872563
https://portal.ct.gov/drs/miscellaneous-taxes/other-tax-page/state-tax-developments/2025-developments/income-tax#:~:text=Expansion%20of%20Earned%20Income%20Tax,hundred%20fifty%20dollars%20(%24250)

